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BACKGROUND 
• American Issue: Do we want economic freedom or authoritarian centralized 

control? 
o Climate change is the primary pretext 
o The system of ESG is fundamentally agenda driven (destroys markets) 
o Coercion vs. Freedom 

• Not Addressing Underlying Politics: Climate Change; Social Justice; etc. 

 

 

ESG is incompatible with a market-based system 
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Governments: United Nations 
 

Private Sector: World Economic Forum 
 

Individuals: Religious Organizations 

GLOBALISM: PLAN FOR GLOBAL BUY-IN 

(Getty Images; Kiplinger) 

(interfaithsustain.com) 

(climaterepentance.com) 
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“Crisis is the 
rallying cry of 
the tyrant.” 
--James Madison 
 

“The only thing 
we have to fear 
is fear itself.” 
--Franklin D. Roosevelt 
 

BEWARE of CRISES and FEAR 

Source: Wall Street Journal, Portrait of James Madison, 1806 UNIVERSAL HISTORY ARCHIVE/UIG/GETTY IMAGES 

Most Effective Crises: 
• Global in Nature 
• Amorphous (not easily defined) 
• No debate 

 
1. Global War Terror (Patriot Act) 
2. COVID-19 (Digital IDs; vaccine 

passports) 
3. Climate Crisis 

(Credit: sankai  Getty Images; Scientific American website) 
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ECONOMIC FREEDOM AND INNOVATION 

Underwood archives / Getty Images 

(Library of Congress/Corbis/VCG via Getty Images) 

(Library of Congress) 

Presenter
Presentation Notes
Wright Brothers picture:
https://monovisions.com/vintage-the-wright-brothers-first-flight-in-1903/

Telegraph picture:
https://www.thoughtco.com/communication-revolution-telegraph-1991939

Edison picture:
https://www.thoughtco.com/who-invented-the-lightbulb-1991698

Graphic: https://www.dailysignal.com/wp-content/uploads/DS-Economic-Freedom-Matters-Charts-02-871x1024.jpg
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WHAT IS ESG? CHICKENS & DUCKS 
Environmental, Social, Governance 

• Part One: BENIGN ESG (“Duck”) 
o Identify risks 
o Choice (often it is not) 

• Part Two: Agenda-driven ESG (“Chicken”) 
o Requires collective action 
o Engagement to change 
o Uses people’s money without their consent 

 
Cannot coexist with free market economy 

 Source: https://uxplanet.org/better-prepare-and-conduct-user-interviews-through-psychology-
concept-af2772795e6a 

ESG means 
FORCE ESG is just part 

of risk analysis 



MARLO M. OAKS  STATE  TREASURER OF  UTAH 

WHAT IS ESG? PART ONE:  
• Provides score on subjective criteria: 
 

• Investor information 

• Subjective appears 
objective 

 

Market Function Source: https://accfcorpgov.org/wp-content/uploads/2018/07/ACCF_RatingsESGReport.pdf 

Markets Produce Different Views of Subjective Criteria 
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WHAT IS ESG? PART TWO:  

• Underlying politics not the problem, per se. That ESG is pushing politics IS the problem. 

• Problem: An agenda-driven strategy: “…only if all actors contribute to the integration of 
environmental, social and governance issues in investment decisions, can significant 
improvements in this field be achieved.” --United Nations, “Who Cares Wins,” June 2004. 

• ESG has an AGENDA that falls outside investment realm (to make money) 

Source: ESGhurts.com 
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ESG: THE ACTORS 
Published in 2004 
 

United Nations invited 
Financial institutions 
• Develop guidelines and recommendations 

better integrate environmental, social 
and corporate governance 

• Asset management, securities 
brokerage services and associated 
research functions. 

Money is power 
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BENEFITS OF OUR ECONOMIC SYSTEM 

• Less innovation; lower 
consumer satisfaction 

• Greater waste and 
inefficiencies 

• Less wealth 

• Higher prices 

• Top-down coercion 

• Pricing based on incentives 
and inefficiencies 

• Leads to misallocation of 
capital; authoritarianism 

SYSTEM UNDER ESG 

Consumer-centric 
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DEFINITIONS MATTER 
Stakeholders 
Government 

Bondholders

Suppliers

Customers

Employees

Communities in 
which operate

Shareholders
Stakeholder capitalism and ESG appeals to people’s 
desire to improve society 

Traditional 
Capitalism 

Stakeholder 
Capitalism 

S
o
c
i
e
t
y
 

Stakeholder 
Capitalism means a 

company must serve 
its stakeholders, not 
just its shareholders  

Stakeholder 
Capitalism means 
a company must 

serve SOCIETY 
(Politics) 



MARLO M. OAKS  STATE  TREASURER OF  UTAH 

COMPANY SERVES WHOM? 
System Traditional 

Capitalism
Stakeholder Capitalism 

(ESG)
Human Rights Campaign 
Corporate Equality Index

Master
Shareholder 
Supremacy

"Stakeholders" (Activists)

Focus 
Customers / 

Markets
Appeasing activists and 

other stakeholder voices

Examples
Human Rights Campaign's 
Corporate Equality Index

UN SDGs; ESG

Result 1st time serious market 
repurcussions

Loss of market value

Getting a perfect (100%) score for 2023: 
- Offer healthcare benefits which cover gender 
reassignment surgeries for employees and dependents
- Have mandatory DEI trainings for employees 
- Conduct a “Bud Lite”-style marketing campaign
- Have a product line (or a service) crafted for LGBTQ+ 
customers (think Target)
- Donate to a LGBTQ+ charity
- No giving to any socially conservative organization
- Lobby for legislation advancing the LGBTQ+ agenda
- Force contractors and suppliers of that company to adopt 
many of these same policies

Presenter
Presentation Notes
Source:
https://www.hrc.org/resources/corporate-equality-index-criteria
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DEFINITIONS MATTER 

Source: ESGhurts.com 

Politicization of language to hide agenda 

Term Classic  Social Justice Critical  Social Justice 

Diversity Ideological; experiential Demographic only; ideological purity

Equity Equality: of opportunity Equity: of outcomes

Inclusion Color blind; meritocracy Discriminate against those who do 
not fit chosen demographics

Shareholder Capitalism
Governance Board independence; stock 

performance incentives (pay 
alignment)

Demographic quotas (illegal); ESG-
tied compensation

M
er

ito
cr

ac
y 

vs
. 

V
ic

tim
ho

od

Stakeholder "Capitalism" (ESG)
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WHAT IS ESG? AGENDA 

Source: ESGhurts.com 

Green New Deal “wasn’t 
originally a climate 
thing”…it is a “how-do-
you-change-the-entire-
economy thing.” 
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WHAT IS ESG? AGENDA 

Source: ESGhurts.com 
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Larry Fink’s letter to America’s CEOs.  
America’s CEOs.  

2020  
 

 

BLACKROCK  

Climate change pretext for transforming economic 
system 
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ESG and UN SDGs 

“Many of the topics that BIS discusses 
with companies intersect with aspects 
of the SDGs in which the private sector 
has a role to play. Exhibit 3 shows how 
BIS’ engagement priorities align with 
the SDGs, where relevant to a 
company’s governance and business 
practices.”  
BlackRock 2021 Sustainability Disclosures, page 10 



MARLO M. OAKS  STATE  TREASURER OF  UTAH 

WHEN GOALS COLLIDE… 
Goal 2: Zero Hunger   vs.   Goal 13: Climate Action 

 

And the winner is… 
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OUTCOMES vs. RULES OF CONDUCT 

Freidrich Hayek 
Austrian Economist 

“The possibility of men living together in peace …without having to 
agree on common concrete aims, and bound only by abstract rules of 
conduct, was perhaps the greatest discovery mankind ever made.”  
 
“…a system of common concrete ends towards which [all] efforts are 
directed by authority…would deprive us…of the advantages of a free 
civilization.” 

Outcomes-based Governance opens the door to Authoritarianism 

RULES OF CONDUCT 
• The 10 Commandments 
• The United States Constitution 
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TARGETING FINANCIAL INSTITUTIONS 

What’s Happening: 
 

• Banks 
 

• Asset Managers 
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NET ZERO CLIMATE PLEDGES 

U.S. banks set lending targets in line with 
UNEP FI’s climate priorities: three 
sectors and, within 36 months expanding 
to all. 

• Represents over 40% of 
global banking assets 

• U.S. members hold over 
50% of U.S banking 
assets 
o JPMorgan Chase 
o Bank of America 
o Wells Fargo 
o Citi 
o Goldman Sachs 
o Morgan Stanley 

Presenter
Presentation Notes
UNEP FI, Guidelines for Target Setting for Banks, at 6, https://www.unepfi.org/wordpress/wp-content/uploads/2021/04/UNEP-FI-Guidelines-for-Climate-Change-Target-Setting.pdf 

Graphics from Mark Carney, May 11, 2022 presentation – Net Zero Delivery Summit – Financing the Net Zero Revolution. NABE Spring Conference Volcker memorial lecture [Speech title here] (bbhub.io) 

The industry-led, UN-convened Net-Zero Banking Alliance brings together banks worldwide representing about 40% of global banking assets, which are committed to aligning their lending and investment portfolios with net-zero emissions by 2050. Net-Zero Banking Alliance – United Nations Environment – Finance Initiative (https://www.unepfi.org/net-zero-banking/)
The UN-convened Net-Zero Insurance Alliance (NZIA) is a group of over 20 leading insurers representing more than 11% of world premium volume globally. Net-Zero Insurance Alliance – United Nations Environment – Finance Initiative (https://www.unepfi.org/net-zero-insurance/)
Graphics from Mark Carney, May 11, 2022 presentation – Net Zero Delivery Summit – Financing the Net Zero Revolution. NABE Spring Conference Volcker memorial lecture [Speech title here] (bbhub.io) 
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Bank Commitments 
Net-Zero Banking Alliance 

Presenter
Presentation Notes
UNEP FI stands for United Nations Environmental Programme Finance Initiative.
Sources:
Net-Zero Banking Alliance 2022 Progress Report, at 2, 19, https://www.unepfi.org/wordpress/wp-content/uploads/2022/11/NZBA-Progress-Report_final-1.pdf 
Transport subsectors listed in NZBA 2022 Progress Report, at 12.
Sectors Graphic: GFANZ 2022 Progress Report, at 19, https://assets.bbhub.io/company/sites/63/2022/10/GFANZ-2022-Progress-Report.pdf
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Bank Commitments 
EXAMPLE: BANK OF AMERICA 

Source: https://about.bankofamerica.com/content/dam/about/pdfs/approach-to-zero-2022.pdf , pages 2, 8.  

“As part of net zero strategy and in alignment 
with NZBA guidelines, we plan to set milestone 
targets for other key sectors through 2024 to 
cover a significant majority of our financed 
emissions . . .” 

Presenter
Presentation Notes
Sources:
Approach to Zero: Our commitment to helping finance the transition to net zero before 2050, (April 2022), p.2, 8. https://about.bankofamerica.com/content/dam/about/pdfs/approach-to-zero-2022.pdf 
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Bank Commitments 
EXAMPLE: GOLDMAN SACHS 

“Collaboration will be an essential part of achieving the goal of a net zero 
economy and the NZBA . . . has an important role to play in facilitating 
decarbonization and effective capital allocation to the real economy.”  
 
 - David Solomon, Chairman and CEO of Goldman Sachs 

Presenter
Presentation Notes
Sources:
https://www.goldmansachs.com/media-relations/press-releases/2021/goldman-sachs-to-join-net-zero-banking-alliance.html 
https://www.goldmansachs.com/a/2021-sustainability-report.pdf (p. 11, 20)
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Bank Commitments 
EXAMPLE: JP MORGAN CHASE 

“There must be collective ambition and cooperation by 
business and government to tackle climate change. Setting 
our Paris-aligned targets is an important step toward 
accelerating the transition to a low-carbon economy and 
meeting the goals of the Paris Agreement.” 
- Jamie Dimon, Chairman and CEO of J.P. Morgan Chase 

 
“We intend to align our lending 
and underwriting decisions in 

our chosen sectors to work 
towards achieving our portfolio 

targets.” 

“Fascism should more appropriately be called 
Corporatism because it is a merger of state and 
corporate power.” 
― Benito Mussolini 

Presenter
Presentation Notes
Sources:
https://www.jpmorganchase.com/news-stories/jpmorgan-chase-releases-carbon-reduction-targets-for-paris-aligned-financing-commitment.
https://www.jpmorganchase.com/content/dam/jpm/cib/complex/content/investment-banking/carbon-compass/Carbon_Compass_Final.pdf (p.8)

Additional Information:
https://www.jpmorgan.com/solutions/cib/investment-banking/center-for-carbon-transition/carbon-compass.
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Bank Commitments EXAMPLE: JP MORGAN CHASE 2 
December 2022 

Presenter
Presentation Notes
Sources:
Sources: 
Headline:  Alastair Marsh, Bloomberg (Dec. 22, 2022), https://www.bloomberg.com/news/articles/2022-12-22/jpmorgan-announces-new-climate-targets-covering-aviation-cement 

New targets chart:  JPMorgan Chase & Co., 2022 Carbon Compass Methodology: Iron & Steel, Cement and Aviation, at 15, https://www.jpmorgan.com/content/dam/jpm/cib/complex/content/investment-banking/carbon_compass_2022/JPMC_Carbon_Compass_2022.pdf#page=17 

Additional Information:
“anonymity of banks” quote:  GFANZ 2022 Progress Report at 6, n.5, https://www.unepfi.org/wordpress/wp-content/uploads/2022/11/NZBA-Progress-Report_final-1.pdf 
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Bank Commitments IMPLICATIONS OF NET ZERO 

 
• 80% of emissions reductions in transport 

from reducing passenger aviation demand 
Stop flying, or pay a green premium 

• Sustainable Aviation Fuels (SAFs) are 2-5x 
more expensive than fossil jet fuel 

• Smart Cities: reduce automobile travel; 
increase walking and biking 

Targeted emissions reductions 

Presenter
Presentation Notes
Sources:

https://www.unepfi.org/wordpress/wp-content/uploads/2022/11/NZBA-Progress-Report_final-1.pdf, pages 12

80% quote:  International Energy Agency, Net Zero by 2050, p.69. https://iea.blob.core.windows.net/assets/deebef5d-0c34-4539-9d0c-10b13d840027/NetZeroby2050-ARoadmapfortheGlobalEnergySector_CORR.pdf
SAFs stat:  Mission Possible Partnership, Making Net-Zero Aviation Possible (July 2022), p.20, 				https://www.mckinsey.com/us/~/media/mckinsey/industries/aerospace%20and%20defense/our%20insights/decarbonizing%20the%20aviation%20sector%20making%20net%20zero%20aviation%20possible/making-net-zero-aviation-possible-executive-summary.pdf
Image:  	International Energy Agency, Net Zero by 2050, p.88. https://iea.blob.core.windows.net/assets/deebef5d-0c34-4539-9d0c-10b13d840027/NetZeroby2050-ARoadmapfortheGlobalEnergySector_CORR.pdf
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Bank Commitments AGRICULTURE’S IMPACT 
• Global food system: 25% to 35%  

• Most emissions: 1) land use change and, 2) 
agriculture: fertilizer nitrous oxide; livestock 
and rice methane. 

• Solutions: 
o Reduce land-based emissions 85%, 2050 
o Cut red meat consumption by 50% 
o Align capital expenditures with 

“alternatives to meat and dairy products” 
o Electrify farm machinery, replace fertilizer 
o Pressure grocers to net zero 

Case Study: Sri Lanka 
Replacing nitrogen fertilizer: rice production 
fell 40%; prices increased 80% (2022) 

Presenter
Presentation Notes
Bullet points:
Reduce emissions by 85%.
--CA100 Food & Beverage, at 5. https://www.climateaction100.org/wp-content/uploads/2021/08/Global-Sector-Strategies-Food-and-Beverage-Ceres-PRI-August-2021.pdf

Align CapEx 
--CA100 Food & Beverage, at 29.

Shift diets
--McKinsey & Company, Agriculture and Climate Change: Reducing Emissions through Improved Farming Practices (Apr. 2020), at 10, https://www.mckinsey.com/~/media/mckinsey/industries/agriculture/our%20insights/reducing%20agriculture%20emissions%20through%20improved%20farming%20practices/agriculture-and-climate-change.pdf,

Reduce US meat consumption by 50%
--WRI, 6 Pressing Questions About Beef and Climate Change, Answered (Mar. 7, 2022), https://www.wri.org/insights/6-pressing-questions-about-beef-and-climate-change-answered#:~:text=If%20ruminant%20meat%20consumption%20in%20high-consuming%20countries%20declined,need%20for%20additional%20agricultural%20expansion%20and%20associated%20deforestation.

Electrify farm machinery, replace fertilizers
--CA100 Food & Beverage, at 22-23.  

Change feed mix
--McKinsey, Agriculture, at 17. (“The primary barrier to optimizing the feed mix is that it has not been clearly linked to profitability.”)

Source:
Page 11, https://www.climateaction100.org/wp-content/uploads/2021/08/Global-Sector-Strategies-Food-and-Beverage-Ceres-PRI-August-2021.pdf

UN OCHA, “Sri Lanka Food Security Crisis - Humanitarian Needs and Priorities 2022,” (June – Sept 2022), https://reliefweb.int/report/sri-lanka/sri-lanka-food-security-crisis-humanitarian-needs-and-priorities-2022-june-sept-2022-ensita.
Anna Holligan, BBC, “Why Dutch farmers are protesting over emissions cuts,” (Jul. 2022), https://www.bbc.com/news/world-europe-62335287.
https://www.spglobal.com/commodityinsights/en/market-insights/blogs/agriculture/081022-sri-lanka-crisis-food-organic-farming
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Bank Commitments NATURAL ASSET COMPANIES (NACs) 

Source: intrinsicexchange.com/nacs 

Presenter
Presentation Notes
Bullet points:
Reduce emissions by 85%.
--CA100 Food & Beverage, at 5. https://www.climateaction100.org/wp-content/uploads/2021/08/Global-Sector-Strategies-Food-and-Beverage-Ceres-PRI-August-2021.pdf

Align CapEx 
--CA100 Food & Beverage, at 29.

Shift diets
--McKinsey & Company, Agriculture and Climate Change: Reducing Emissions through Improved Farming Practices (Apr. 2020), at 10, https://www.mckinsey.com/~/media/mckinsey/industries/agriculture/our%20insights/reducing%20agriculture%20emissions%20through%20improved%20farming%20practices/agriculture-and-climate-change.pdf,

Reduce US meat consumption by 50%
--WRI, 6 Pressing Questions About Beef and Climate Change, Answered (Mar. 7, 2022), https://www.wri.org/insights/6-pressing-questions-about-beef-and-climate-change-answered#:~:text=If%20ruminant%20meat%20consumption%20in%20high-consuming%20countries%20declined,need%20for%20additional%20agricultural%20expansion%20and%20associated%20deforestation.

Electrify farm machinery, replace fertilizers
--CA100 Food & Beverage, at 22-23.  

Change feed mix
--McKinsey, Agriculture, at 17. (“The primary barrier to optimizing the feed mix is that it has not been clearly linked to profitability.”)

Source:
Page 11, https://www.climateaction100.org/wp-content/uploads/2021/08/Global-Sector-Strategies-Food-and-Beverage-Ceres-PRI-August-2021.pdf

UN OCHA, “Sri Lanka Food Security Crisis - Humanitarian Needs and Priorities 2022,” (June – Sept 2022), https://reliefweb.int/report/sri-lanka/sri-lanka-food-security-crisis-humanitarian-needs-and-priorities-2022-june-sept-2022-ensita.
Anna Holligan, BBC, “Why Dutch farmers are protesting over emissions cuts,” (Jul. 2022), https://www.bbc.com/news/world-europe-62335287.
https://www.spglobal.com/commodityinsights/en/market-insights/blogs/agriculture/081022-sri-lanka-crisis-food-organic-farming
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FROM ROAST BEEF TO: 

Whose paying the celebrities? 

Presenter
Presentation Notes
*TELL S&P story on how ESG will impact Utah. 
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SRI LANKA and ESG 
• Sri Lanka ESG score: 

98 out of 100 
(Sweden: 96; U.S.: 51) 

• Per capita income in 
2018, $4,000; India, 
$2,000 

Presenter
Presentation Notes
*TELL S&P story on how ESG will impact Utah. 





MARLO M. OAKS  STATE  TREASURER OF  UTAH 

SRI LANKA and ESG 
WEF, August 2018: “…in our endeavors to make Sri 
Lanka a rich country by 2025, it is our intention…” 

Presenter
Presentation Notes
*TELL S&P story on how ESG will impact Utah. 
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SRI LANKA and ESG 
• Sri Lanka was self-sufficient in food production 

until 2021.  

• President issued an overnight ban on all synthetic 
fertilizers to promote “organic agriculture.” 

• The production of rice…fell by between 40 and 
50% nationwide. Food prices rose by over 80%.... 

Source: https://committeetounleashprosperity.com/hotlines/the-tragedy-of-sri-lanka-a-cautionary-tale-on-going-green/ 

Presenter
Presentation Notes
*TELL S&P story on how ESG will impact Utah. 
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DUTCH LIVESTOCK 
December 15, 2021 
The highest Dutch administrative court found in 2019 that 
the government was breaking EU law by not doing 
enough to reduce excess nitrogen in vulnerable natural 
areas, due to farming and industrial activities. 

13-year multibillion-euro plan 

It will start as a voluntary programme.... “In the end, it 
might be necessary to stop negotiating as a last resort, 
but the basis is voluntary,” said de Groot. 

Expected one-third reduction in the numbers of pigs, 
cows and chickens in the country. 

Presenter
Presentation Notes
What is Stakeholder Capitalism?
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DUTCH PROTESTS 
Dutch Farmers Protest Livestock Cuts to Curb 
Nitrogen” 

June 22, 2022 

 

 

 

“…the government has indicated a 40% reduction 
in nitrogen GHG emissions is needed within the 
agricultural sector.” 

Presenter
Presentation Notes
What is Stakeholder Capitalism?
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DUTCH DAIRY FARMER 
“Dutch Dairy Farmer Faces Having to 
Cull 95 Percent of His Cows” 
 July 13, 2022 
 
 
 
 
“the Dutch government has said its 
approach means, ‘there is not a future for 
all [Dutch] farmers.’” 

Presenter
Presentation Notes
What is Stakeholder Capitalism?
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ESG and RANCHERS 
 

About a third of human-
caused caused emissions 
come from livestock. 
 
Northern Ireland Assembly 
passed law requiring net-
zero carbon emissions by 
2050. 

Presenter
Presentation Notes
What is Stakeholder Capitalism?
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Bank Commitments 
DEBANKING 
Described by one former JPMorgan Chase 
executive as “red-dotting,” 

• account-holder is first deemed a risk for 
their views 

• when the time is right, the bank cancels 
the account with scant explanation.  

• stonewalling follows 
• when bank sees a public relations 

advantage to responding at all bank 
reverse-engineers a plausible reason for 
the decision it made several months 
previously 
 

Presenter
Presentation Notes
Sources:
https://www.christianpost.com/voices/bofa-shows-how-troubling-trend-of-religious-discrimination-works.html

https://steno.ai/the-ben-shapiro-show/morning-wire-bank-cancels-religious-non-profit-new-tax-rules
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Bank Commitments 
DEBANKING 

Presenter
Presentation Notes
Sources:
https://www2.cbn.com/news/us/bank-america-freezes-ministry-account-lance-wallnau-latest-case-banks-canceling-christians
https://www.reuters.com/world/uk/farage-makes-fresh-allegations-against-uks-coutts-over-account-closures-2023-07-19/
https://www.newsweek.com/stop-troubling-trend-politically-motivated-debanking-opinion-1787639
https://www.thefire.org/news/paypal-no-pal-free-expression
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Bank Commitments COERCION: A BANKING EXAMPLE 
Client taking company public 
 
Bank didn’t like client’s tweets:  

• Pro-oil and gas 
• Questioned climate change 

 
Needed client to tweet four belief 
statements  
 
Coercion in Action 
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NET ZERO CLIMATE PLEDGES 

a. Work in partnership with asset owner clients on decarbonisation goals, consistent with an ambition 
to reach net zero emissions by 2050 or sooner across all assets under management (‘AUM’) 

b. Set an interim target for the proportion of assets to be managed in line with the attainment of net zero 
emissions by 2050 or sooner 

c. Review our interim target at least every five years, with a view to ratcheting up the proportion of AUM 
covered until 100% of assets are included 
 

Source: https://www.netzeroassetmanagers.org/commitment/ 

ISSUES 
• Collusion 
• Anti-Trust 
• Extortion 
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COLLECTIVE ACTION 
ANTI-ESG: Removing the thumb from the scale 

Presenter
Presentation Notes
Sources:
https://www.unpri.org/about-us/about-the-pri
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MARKET ENGAGEMENT 
• BlackRock, (Vanguard, and State Street): 

o You need to reduce GHG emissions 
o Create plan to be net-zero by 2050 
o Cut oil production by 20% (2021-2022) 

• Enforcement mechanism (punishment): 

 

• Impacts the market and all ExxonMobil investors  

 

 

 

 

 

 

 

 

“We did not support the election of 176 directors for climate-related 
concerns (254 last year).” 

WHERE ALTERNATIVE VIEWS NOT ALLOWED MARKETS (and FREE SOCIETIES) DIE 



MARLO M. OAKS  STATE  TREASURER OF  UTAH 

ESG EXPROPRIATES OTHER’S MONEY 
Meaghan Muldoon, Global Head of ESG Integration, BlackRock: 

 

 

 

 

 

All the ASSETS are used to push an ESG agenda. 

“We have about $400 billion of sustainable products…but we have $9 trillion of 
assets (4.4%)…. So if we think that ESG risk and climate risk are investment risk – 
then we should be thinking about that and not just with products with a 
sustainable objective, but in how we manage everything for all of our clients…”  
– May 2021 (emphasis added) 

Source: American Accountability Foundation Investigative Report. “’None of it is Our Money.’” Pages 16-17, August 9, 2022. 
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FIDUCIARY DUTY 



MARLO M. OAKS  STATE  TREASURER OF  UTAH 

Bank Commitments 
TEST: WHAT KIND OF SYSTEM? 
• Allows people to have their opinion only if 

it is the “right” opinion? 

• Is based on repeating one narrative, 
regardless of other information that might 
refute it? 

• Silences alternative viewpoints? 

• Punishes those who do not go along with 
the narrative, until they agree with the 
acceptable “truth”? 

• Punishes people for their religious 
beliefs? 

“The right of dissent, or, if you prefer, the right 
to be wrong, is surely fundamental to the 
existence of a democratic society. That’s the 
right that went first in every nation that 
stumbled down the trail toward 
totalitarianism.” 
― Edward R. Murrow 

Does this sound like America’s economic/political system? 

Presenter
Presentation Notes
Quote:

https://www.goodreads.com/quotes/tag/totalitarianism?page=13

Picture source: https://en.wikipedia.org/wiki/Murrow_%28film%29
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BIRTH of TOTALITARIANISM 
Fighting “Misinformation” and “Disinformation” 

“Here, we are not afraid 
to follow truth wherever 
it may lead, nor to 
tolerate any error so 
long as reason is left 
free to combat it.” 
Thomas Jefferson, 
1820 

CENSORSHIP 
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MARKET WILL NOT EASILY SOLVE ESG 
New FDIC-insured commercial bank charters  

(United States from 2000 to 2022) 

Presenter
Presentation Notes
Sources:
https://www.statista.com/statistics/193052/change-in-number-of-new-fdic-insured-us-commercial-bank-charters/

Alternative source for similar image: https://www.bankingstrategist.com/de-novo-bank-chartering-trends 

According to the FDIC, only 60 new banks have been chartered in the past decade. In contrast, more than 2,000 banks were formed from 1990-2008. https://financialservices.house.gov/news/documentsingle.aspx?DocumentID=408564 
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HARM OF ESG 
Climate Change and Energy Impacts 

• Low-income households spend 3x more of 
their income on energy costs1  

• In 2020, minority groups represent nearly 
half of all households living with energy 
insecurity.2 

 

Source: 1 American Council for an Energy-Efficient Economy; 2 US Energy Information Administration 

The Two Hundred, et al. v. California Air 
Resources Board 
 
“California’s climate change policies… have 
caused and will cause unconstitutional and 
unlawful disparate impacts to California’s 
minority populations.” 
 
“The ‘net zero’ GHG threshold would operate 
unconstitutionally so as to disproportionately 
disadvantage low-income minorities in need 
of affordable housing relative to wealthier, 
whiter homeowners who currently occupy the 
limited existing housing stock…” 
 

The Two Hundred is “a statewide coalition of founders of civil 
rights organizations, community and business leaders, housing 
advocates, former state legislators, and cabinet members.”  

Presenter
Presentation Notes
Sources:
https://www.thetwohundred.org/about
Picture: https://www.abc10.com/article/traffic/gas-prices/gas-prices-reach-6-dollars-per-gallon-california/103-1d83f4bf-4242-42ab-b14a-0f5b8da55518
44 cities in California have banned natural gas utilities. These mandates do nothing to improve the environment, but do significantly increase the costs, a burden felt hard by those that can least afford them.
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CENTRALIZATION vs DECENTRALIZATION 

• ESG/Stakeholder Capitalism (top down) vs. Free-market 
Capitalism (bottom up) 

• FedNow / Central Bank Digital Currency (CBDC) vs. Cash, 
Decentralized Banking 

• Smart Cities / 15 minute Cities vs. Suburbs and Rural 
Development 

o Biden Administration’s 30 x 30 (US version of Agenda 2030) 
o Natural Asset Companies (NACs) 

Elites vs. Everyday Americans; Globalism vs. National Sovereignty 
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ESG LOOKS COMPATIBLE BUT IS NOT 

• Masquerading as 
investment ratings 

• Seems to work within 
free markets 

• Proponents: “It’s just 
more information” 

ESG seeks to replace free 
markets 

ESG or economic freedom 
(can’t have both) 
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EDUCATION 
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DEVELOPMENTS 
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Death of Meritocracy; Birth of Social Chaos 
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MERITOCRACY 
87% 

8% 5% 

93% 
86% 90% 

0%
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20%
30%
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90%

100%Do you believe U.S. 
companies should hire 
executives based 
solely on merit, 
character and quality? 

 

Opposite: Diversity, 
Equity, and Inclusion 

 

Source: https://dailycaller.com/2023/03/16/americans-oppose-corporate-diversity-quotas-poll-crc/ 
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WHAT YOU CAN DO 
• PROTECT FOOD SUPPLY AND ENERGY/POWER PRODUCTION 

• LET BUSINESS HEAR FROM YOU 
o Businesses politicizing their business—Stop! Focus on business  
o Businesses not politicizing their business—thank you 
o If you stop doing business with a firm let them know WHY 

• INVESTMENT MONEY: Five Questions to Ask Financial Advisor or Plan Representative, 
“Have I invested in any funds that voted my shares in favor of: 

o Racial equity audits?” 
o Emissions reduction plans?” 
o Executive compensation tied to environmental or social goals?” 
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WHAT YOU CAN DO 
“Have I invested in any funds that systematically underweight companies in any of the 
following industries: coal, mining, oil and gas exploration, defense, or firearms?” 

If you answered “yes” to any of the above questions, can you please inform me of 
alternative investment options so that I may select funds and portfolios that better align 
with my long-term financial best interests? 

• REPORT ANTI-FREE MARKET EXPERIENCES 
sto@utah.gov 
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“Crisis is the rallying cry 
of the tyrant.” 
--James Madison 

 

“The only thing we have 
to fear is fear itself.” 
--Franklin D. Roosevelt 
 

BEWARE of CRISES and FEAR 

Source: Wall Street Journal, Portrait of James Madison, 1806 UNIVERSAL HISTORY ARCHIVE/UIG/GETTY IMAGES 
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